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at infrastructure as it relates to trade. There
are many barriers to trade, but transportation
infrastructure should not be one of them.

This Agreement will also level the playing
field of trade with Peru. Under the current
trade preferences in place 99 percent of
Peru’s imports enjoy duty-free access to the
U.S. In contrast, only 2 percent of U.S. agri-
cultural products enjoy duty-free access to the
Peruvian market. Once the Agreement enters
into force, 90 percent of the current trade in
U.S. agricultural products will enjoy duty-free
access while the remaining products will be
gradually phased out. California’'s exports
have grown over 183 percent since the ratifi-
cation of the U.S.-Chile Free Trade Agreement
and | fully expect the U.S.-Peru Agreement to
bring similar success to the California econ-
omy.

Mr. WAXMAN. Mr. Speaker, | rise in support
of the U.S.-Peru Free Trade Agreement. This
has not been an easy decision. This is not an
ideal agreement. But it contains significant im-
provements negotiated by the Democratic
leadership. And because of these changes the
agreement represents a critical step toward a
more progressive trade policy that raises
standards for labor, the environment, and pub-
lic health.

Under the Bush Administration, U.S. trade
policy has gone from bad to worse. Instead of
using trade agreements to raise standards of
living, the U.S. Trade Representative has ap-
proached negotiations putting corporations
ahead of consumers and profits ahead of peo-
ple.

In recent agreements with Central America,
Morocco, and others, labor standards an envi-
ronmental rules have been made expendable
and unenforceable on paper and in practice.
Trade provisions aggressively pursued on be-
half of the pharmaceutical industry have
sought to delay generic competition in devel-
oping countries where the absence of afford-
able medicine can mean the difference be-
tween life and death.

Initially, the Peru FTA was no different.
However, this spring the Democratic congres-
sional leadership successfully negotiated sub-
stantial improvements to the agreement.

On the medicines issue, specifically, the re-
vised FTA restores much of the flexibility
needed to safeguard generic competition and
protect public health. For example, patent ex-
tensions are no longer mandatory in the event
of regulatory delays. The agreement directs
patent disputes to be resolved through the
court system, instead of forcing regulatory
agencies to link marketing approval to the sta-
tus of a drug’s patent. Language was also
added to make clear that the FTA does not
and should not prevent Peru from taking
measures to protect public health.

The Peru FTA is not perfect. There is a pro-
vision that delays the availability of generics
for up to 5 years after a new drug is approved,
even in the absence of a patent. USTR main-
tains that this “data exclusivity” provision is
supposed to mirror a provision in U.S. law in-
tended to incentivize research by allowing
drug companies to recoup the costs associ-
ated with producing the clinical test data nec-
essary for drug approval. But Peru is not a
mirror image of the United States. It is a small
developing market where the profitability for
drug makers is minimal and the impact on a
large population of poor and uninsured pa-
tients could be severe.
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The revised Peru FTA does make clear that
Peru can override this five-year restriction if
public health needs demand it. Additionally,
the new FTA has a mechanism for generic
medicines to become available in Peru no
later than they are available in the United
States. However even with these key excep-
tions, | believe data exclusivity is a clear ex-
ample of how further changes are necessary
in our negotiations with developing countries.

Another area that needs reevaluation is the
“investor-state” provisions that permit private
investors to use trade tribunals to bypass reg-
ular legal channels in challenging government
actions and regulations. While there have
been some improvements to make the tribu-
nals more transparent, greater reform is nec-
essary to prevent abusive and unfair efforts by
investors to undermine environment, health,
safety and other laws and regulations. | would
also like to see further progress to use trade
agreements to strengthen adherence to core
labor standards.

The bottom line is that overall the improve-
ments to the Peru FTA are a real achieve-
ment. Today, we can finally put a stop to the
Bush Administration’s “one size fits all” ap-
proach to trade negotiations. While it will take
more than a revised Peru FTA to overhaul our
trade policy in broader ways, this trade agree-
ment is an important first step in the right di-
rection. For that reason | will support it today.

Mr. MICHAUD. Mr. Speaker, I yield
back the balance of my time.

The SPEAKER pro tempore (Mr.
SNYDER). All time has expired for de-
bate this evening on this bill.

Pursuant to section 2 of House Reso-
lution 801, further proceedings on the
bill will be postponed.

————
SPECIAL ORDERS

The SPEAKER pro tempore. Under
the Speaker’s announced policy of Jan-
uary 18, 2007, and under a previous
order of the House, the following Mem-
bers will be recognized for 5 minutes
each.

————

The SPEAKER pro tempore (Mr.
PATRICK J. MURPHY of Pennsylvania).
Under a previous order of the House,
the gentleman from Maryland (Mr.
CUMMINGS) is recognized for 5 minutes.

(Mr. CUMMINGS addressed the
House. His remarks will appear here-
after in the Extensions of Remarks.)

————

The SPEAKER pro tempore. Under a
previous order of the House, the gentle-
woman from California (Ms. WOOLSEY)
is recognized for 5 minutes.

(Ms. WOOLSEY addressed the House.
Her remarks will appear hereafter in
the Extensions of Remarks.)

———

The SPEAKER pro tempore. Under a
previous order of the House, the gentle-
woman from California (Ms. WATERS) is
recognized for 5 minutes.

(Ms. WATERS addressed the House.
Her remarks will appear hereafter in
the Extensions of Remarks.)

——

The SPEAKER pro tempore. Under a

previous order of the House, the gen-
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tleman from Oregon (Mr. DEFAZIO) is
recognized for 5 minutes.

(Mr. DEFAZIO addressed the House.
His remarks will appear hereafter in
the Extensions of Remarks.)

———

The SPEAKER pro tempore. Under a
previous order of the House, the gentle-
woman from Ohio (Ms. KAPTUR) is rec-
ognized for 5 minutes.

(Ms. KAPTUR addressed the House.
Her remarks will appear hereafter in
the Extensions of Remarks.)

——

The SPEAKER pro tempore. Under a
previous order of the House, the gentle-
woman from New York (Mrs. MCCAR-
THY) is recognized for 5 minutes.

(Mrs. MCCARTHY of New York ad-
dressed the House. Her remarks will
appear hereafter in the Extensions of
Remarks.)

———

The SPEAKER pro tempore. Under a
previous order of the House, the gentle-
woman from the District of Columbia
(Ms. NORTON) is recognized for 5 min-
utes.

(Ms. NORTON addressed the House.
Her remarks will appear hereafter in
the Extensions of Remarks.)

————

The SPEAKER pro tempore. Under a
previous order of the House, the gen-
tleman from Washington (Mr.
MCDERMOTT) is recognized for 5 min-
utes.

(Mr. MCcDERMOTT addressed the
House. His remarks will appear here-
after in the Extensions of Remarks.)

——

The SPEAKER pro tempore. Under a
previous order of the House, the gen-
tleman from New Jersey (Mr. HOLT) is
recognized for 5 minutes.

(Mr. HOLT addressed the House. His
remarks will appear hereafter in the
Extensions of Remarks.)

————

LEAVE OF ABSENCE

By unanimous consent, leave of ab-
sence was granted to:

Mr. PoOE (at the request of Mr.
BOEHNER) for today after 8 p.m. and
until 1 p.m. on November 8 on account
of official business.

————

SPECIAL ORDERS GRANTED

By unanimous consent, permission to
address the House, following the legis-
lative program and any special orders
heretofore entered, was granted to:

(The following Members (at the re-
quest of Mr. HARE) to revise and extend
their remarks and include extraneous
material:)

Mr. CUMMINGS, for 56 minutes, today.

Ms. WOOLSEY, for 5 minutes, today.

Ms. WATERS, for 56 minutes, today.

Mr. DEFAZIO, for 5 minutes, today.

Ms. KAPTUR, for 5 minutes, today.

Mrs. MCCARTHY of New York, for 5
minutes, today.
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